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Nov. 17: In testimony before the US International Trade Commission (ITC), Andrew Weschsler, a
lawyer representing the Virgin Islands rum industry, said a reduction in tariffs under NAFTA will
give Mexican rum producers an "unbeatable advantage" in the US market. According to Weschsler,
Mexican rum producers could drive Caribbean competitors out of the US market within five years
after NAFTA is implemented. Thomas Donahue, secretary-treasurer of the AFL-CIO, also testifying
before the ITC, repeated the union's concern that the treaty would expedite the exodus of jobs to
Mexico. He said NAFTA has no provisions regarding collective bargaining, minimum wages, child
labor and protection of the environment. ITC commissioner Janet Nazum responded to Donahue's
concerns, saying the treaty should be seen as an "opportunity" to assist Mexico in reforming work
and environmental laws. The Treasury Secretariat (Secretaria de Hacienda y Credito Publico,
SHCP) announced that Canadian and US investors will be charged an average 10% in taxes on
Mexican-earned dividends, property income and interest as soon as NAFTA is implemented. A
SHCP spokesperson said the move will help US companies avoid double taxation. Cipriano Munoz,
president of the Dallas Chamber of Commerce, told reporters that NAFTA will almost certainly
be ratified in the US, although there is still the possibility the Clinton administration will reopen
negotiations. But Munoz said the US Congress will probably not ratify the treaty before President
George Bush leaves office. Nov. 18: Roberto Villareal Gonda, development director at the Industrial
Development and Trade Secretariat (Secretaria de Comercio y Fomento Industrial, SECOFI)
expressed concern that some merchants in the US and Latin America are copying Mexican footwear,
editorial products and beverages without authorization and making money from the imitations.
According to Villareal, the problem could be resolved in the US through the "intellectual" property
provisions of NAFTA. Trade Secretary Jaime Serra Puche predicted that because of NAFTA, Mexico
could become the largest trading partner of the US, surpassing even Canada, the other signator
of the treaty. Serra Puche told reporters at a trade meeting in Washington, D.C., sponsored by
the Inter- American Development Bank (IDB), that the treaty would allow all three countries to
attract investment, assign resources to large-scale production through economies of scale, reduce
transaction costs and promote technological advances. Nov. 22: US Sen. Lloyd Bentsen (D-TX),
speaking in San Antonio, Texas, said that ratification of NAFTA in the US Congress would be a
difficult process, but the treaty will ultimately be approved. He said a discussion of environmental
safeguards and the protection of US manufacturing jobs is necessary before US legislators ratify
NAFTA. A study conducted by the Mexican Foundation for Rural Development (Fundacion
Mexicana para el Desarrollo Rural) suggests much of the Mexican agricultural sector will be at a
competitive disadvantage when NAFTA is implemented unless obsolete equipment and farming
methods are replaced. According to the study, the technology shortfall will most affect producers
of basic grains. (Sources: Mexico City News, 11/18/92; La Jornada, 11/18/92; Notimex, 11/17/92,
11/18/92, 11/22/92)
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